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W H AT  I S  A  DA F ?
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Why use a DAF?

o Centralize giving into one hub
o Strategize for long-term gifts and 

legacy planning
o Maintain a commitment to 

philanthropy for the future 

A donor advised fund (DAF) is a charitable giving vehicle that lets you 
donate money, get an immediate tax deduction. and recommend 
grants to charities over time.

Donor Advised Funds Demystified

Why are DAFs significant?

Total DAF assets have grown 67% 
over the past four years, from $152 
billion in 2020, to $254 billion in 
2023, making it the fastest growing 
charitable vehicle.
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Tax Deduction at FMV
Avoid Capital Gains

Tax-Free Growth

Gifts IN

Grants OUT

H I S T O RY  O F  DA F S
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1931 1991 2006 2017 2021
First DAF at the 
New York 
Community 
Trust

Fidelity became 
the first 
national “DAF” 
provider

Pension 
Protection Act 
clarifies IRS 
definition of a 
DAF

IRS Notice 
clarifies 
Personal 
Benefits and 
Pledges

Proposed ACE 
Act 
(Accelerating 
Charitable 
Efforts Act) 

…OB3?
Crypto: investing & trading
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W H AT  A R E  DA F  S P O N S O R S ?

National Community Single-Issue

T Y P E S  O F  DA F  D O N O R S
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Donor Advised Funds Demystified
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Source: NPT

B U I L D I N G  A  DA F  S T R AT E G Y

8

o DAFs are a tool, not a competitor
o Our donors are your grantors
o DAF donors = individual donors
o Know fund name / provider
o Understand DAF limitations
o Thank – not acknowledge – donors

Donor Advised Funds Demystified
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B I F U RC AT I O N
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$5,000
Gala Table Sponsor 

$500
Non-Tax Deductible
10 seats @ $50/each

$4,500
Tax Deductible

Donor Advised Funds Demystified

THANK YOU

Marci J. Blachman , J.D., CAP®
Philanthropic Advisor, Donor-Advised Funds
Jewish Federation of Cincinnati
mblachman@jfedcin.org

Leah Bobbey, CAP®, CFRE
Associate Director, Professional Advisor Relations
Greater Cincinnati Foundation
leah.bobbey@gcfdn.org 
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L E T ’ S  P R AC T I C E
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A large donor with 
additional assets arriving as 
bequests from their estate 
wants to create a plan that 
transfers advisory privileges 
for their DAF to all three 
children currently living in 
different cities. What 
questions should you ask 
the donor as you advise 
them on this plan?  

o Are your successors already 
engaged in giving?

o Are there specific organizations 
or issues that you want your 
successors to give to, or can they 
direct the funds at their 
discretion?

o Do they have spouses or 
children, and will they be 
involved? 

Donor Advised Funds Demystified

DA F  O R  P R I VAT E  F O U N DAT I O N ?
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Donor Advised Fund

o No minimum
o No required payout
o Administrative and possible 

investment fees
o No tax paperwork for donor
o Public charity
o Higher deductions
o Anonymity

Private Foundation

o Minimum $10 million
o Required annual distribution
o Legal/accounting expenses, tax 

return prep, and insurance
o 990-PF
o Private foundation
o Lesser deductions
o No anonymity

Donor Advised Funds Demystified
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G R A N T M A K I N G  B Y  C O M PA R I S O N
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Private FoundationsDonor Advised Funds

$1,481.98$251.52Charitable Assets

$114.11$54.77Total Grants

7.69%21.77%Percentage

Donor Advised Funds Demystified Source: NPT
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